PARTIAL GLOSSARY OF KEY INSURANCE TERMS

Additional Named Insured

A party added to the coverage of an insurance policy with the right of recovery, but without the
obligation to pay the premium or meet the other terms of the policy.

Aggregate Limit
The total amount payable under a policy, regardless of the number of claims. This is usually based on an
annual total.

Claims-Made Policy

A policy that covers only those claims that are made against the insured during the policy period arising
out of acts or omissions occurring during the policy period. When a policy is continuously renewed, the
policy period includes the entire time since the original claims-made policy was placed with the insurer.

Contractual Liability
Liability assumed under any contract or agreement over and above that which may be imposed by law.

Indemnification or Hold-Harmless Agreement

A contract provision whereby one party assumes certain legal liabilities on behalf of another party. Such
a contract provision could be of limited form, where a party reaffirms responsibility for its own negligent
acts, thus protecting another party from vicarious liability; an intermediate form, where a party reaffirms
its responsibility and agrees to share responsibility for joint and concurrent negligence of both parties; or
a broad form, where a party assumes responsibility for all liability including that arising out of the sole
negligence of the other party.

Limit of Insurance
The maximum amount that an insurance company agrees to pay in the case of loss.

Named Insured

The one named in the policy. It could be any person, firm, or corporation or any of its members
specifically designated as insureds in the policy as distinguished from others who, although unnamed, are
protected by the policy definition. A named insured under the policy has rights and responsibilities not
attributed to additional insureds.

Occurrence Insurance

An insurance contract whereby coverage is provided for losses stemming from an event when the
insurance policy was in force even if the claim is not made for several years.

Prior-Acts Coverage

Retroactive coverage for negligent acts or omissions occurring prior to a claims-made policy period so
long as the claim is first made against the insured during the policy period and, upon the inception of the
policy, no insured had knowledge of the act or omission precipitating such claim.
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